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Bill Type and Number: Ordinance 2017-18
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: January 10, 2017
Committee(s) of Reference: NCIS, R, F
Date of Analysis: January 12, 2017
Type of Action: Appropriation; fiscal year carry-over provision; approval of economic development agreement; guideline waiver; designation of oversight agency
Bill Summary: The bill appropriates $34,000 from the Northwest Jacksonville Economic Development Fund – Miscellaneous Sales account to the Northwest Jacksonville Economic Development Fund (NWJEDF) – Subsidies and Contributions to Private Organizations account to provide a grant to 2385 Corbett Street, LLC for renovations to a vacant building located at 2385 Corbett Street for development of a multi-use public event hall, office space and artists’ studio space and authorizes carry-over of the appropriation to future fiscal years. The bill approves execution of an economic development agreement with the company for the grant and designates the Office of Economic Development as the City’s oversight agency for the project. It also waives several of the standard criteria of the NWJEDF’s project evaluation matrix for being non-relevant or justifiably altered.
Background Information: 2385 Corbett Street, LLC (doing business as Mixon Studios) was created to develop a multi-purpose public facility to serve the community’s need for a venue for parties, receptions, meetings, workshops, performances, and the like, which is anticipated to create 6 new full-time jobs. The company has spent approximately $439,000 purchasing 3 privately owned parcels and 1 City-owned parcel in the block bounded by Corbett Street, Patterson Drive, Marie Street and McCoy’s Creek in the Mixon Town area (a Level 2 Economically Distressed Area according to the City’s rating system) and cleaning up the site. Build-out cost for the facility is expected to be another $118,000. The company applied for and the NWJEDF board approved a grant of $34,000 to provide heating and air conditioning improvements to the venue. The grant will be amortized over 5 years, with the company being required to repay a pro rata share of the grant if the project is sold by the developer during the first 5 years after grant distribution. 
The bill waives the following NWJEDF Project Evaluation Criteria requirements: demonstration of need for the project through a market study or related documentation (the need was self-determined by the developer); financial requirements regarding corporate financial statements and credit reports (the entity is newly formed and has no corporate financial documents or credit report); third party underwriting requirements (done by the OED staff); and a requirement that NWJEDF grant administration be done by a third party under contract (will be done by the OED staff, as there is no third party administrator currently under contract with the City).
Policy Impact Area: Economic redevelopment
Fiscal Impact: The bill appropriates $34,000 from the Northwest Jacksonville Economic Development Fund as a 5-year amortizable grant.
Analyst: Clements
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